
VELAN HOTELS LIMITED
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Date t17/11/2O2O

Department of CorPorate Services

BSE Limited
P.J. Towers'
Dalal Street

Mumbai - 400001

sub: Disclosure under Regulation 30 of the SEBI (LODR) Regulations' 2015 - Sale /

disposal of units -reg'

Dear Sirs

PursuanttoRegulation3oofthesEBl(ListingobligationsandDisc|osureRequirements)

Regulations, 2015, we wish to inform you that a Memorandum of Understanding (MoU)

enteredintoonlOthNovember'2O2ObetweentheCompanyandltzl'/s'Avenue

SupermartsLimited,Mumbai,theproposedpurchaser'non-relatedparty'forsaleof

Company's Shopping Mall and part of MultiPlex prdperties with the consent of

IWs.RAREA'setReconstructionLimitedwhichwasasignedtheCompany.sdebttogether

with all security interest and all rights of the company by the Banks and has the symbolic

possession of the entire properties of the Company' In addition to the above

properties, the Company owns Hotel proPerties at Tirupur and Coonoor' properties of

BiomaJsbasedRenewabteenergyp|antandvacant|and'ofconventionhall,al|ofwhich

are non functional as of now and arb located.in Tirupur, Tamirnadu. After deducting the

propertytaxdues,ElectricityBillduesandother,tatutoryduesthatareonlydirectly

associated with this ProPerty (Shopping Mall); the entire sale proceeds will be adjusted

towardsourproposedrevisedone-Timesettlement(oT5)tobeapproved/agreedby

M/s,RAREAssetReconstructionLimited.thedetai|sofwhichwi||beconc|udedoncethe

sale date is finalized.
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Reason for delay in disclosure: Pursuant to Regulation 30(6) of SEBI (LODR)

Regulations, 2015, it is hereby informed that the Memorandum of Understanding (MoU)

was signed by lVVs.Avenue Supermarts Limited' the proposed Purchaser' and the

Company today at Tirupur' Tamilnadu' This MoU' however' has been dated lOh

November,2O20'

TheCompanysha|l,withrespecttodisclosuresasreferredabove'makedisclosures

updatingmateria|dwe|opmentsonaregularbasis,tillsuchtimetheeventisresolved/

closed, with relevant explanations'

TherelevantdisclosureintermsofSEBICircular.No.CIR/CFD/CMD/4/2DI5September

O* zdts is encloied as Annexure'A:

Ki gdly acknowledge'the receiPt

Thanking You

Yours trulY

FopVelan HotebUmited

f)"y,rr\foryry
lr4oSrinivasan .;-

ComPanY Secretary



Annexure-A

The amount and Percentage of the

turnover or revenue or income and net

worth contributed by such unit or division

of the listed entity during the last financial

year

a.Shopoinq Mall and Multiolex (oart)

i.lncome : Nil

ii.Networth as on 3l 10312020 is Rs'64'82

crore of which Rs.56.23 crore worth of
property to be sold

iii. a) percentage 100% of shopping mall

b) percentase 4l . I J%p|!4Cl!!p!el-
Date on which the / MoU / agreement for

sale has been entered into

1011112020

The expected date of comPletion

sale/disposal

of Within 6 weeks of entering into MoU with

the buver.

Consideration received from such

sale/disposal

Rs.35.4375 Crores for Shopping Mall &

for Multiplex (part)

Brief details of buyers and whether any of

the buyers belong to the Promoter/
promoter group/group companies' lf
yes,details thereof

M/s.Avenue Supermarts Limited, Mumbai,

a leading Indian chain of hypermarkets

running under brand name of D-Mart

The above proPosed buYer is not

belonging to the promoter / promoter

group / group_gs4l3n!!!. _

It is not a related party transactionWhether the transaction would fall within

related party transactions? lf yes, whether

the same is done at "arm's length"

Additionally, in case of a slump sale,

indicative disclosures provided for

amalgamation / merger, shall be disclosed

by the listed entity with respect to such

slump sale

Not applicable


